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MANAGEMENT'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL REPORT

The. accompanying consolidated financial statements of the Town of South Bruce: Peninsula- ("the
Municipality") are the respousibility of the Municipality's management and have. been prepared in accordance
with Canadian public sector accounting standards established by the Public Sector Accounting Board of the
Chattered Professional Accountants of Canada, as described in Note i t0 the consolidated financial statements.

The preparation of .consolidated financial statements necessarily involves the use of‘estimates based on
manageinent's ]udgment, parncularly ‘when. transactions ‘affecting the cument accounting period: cannot be
finalized with ceftainty until future périods.

The Municipality’s management maintains a systern of internal controls designed to provide reasonable
assurance that assets are safeguarded, transactions are ‘properly avthorized and recorded {(in accordance with.
Canadian public sector accounting standards established by the Public Sector Accounting Board of the
Chartered Professional Accouritants of Catiada), and reliable financial iriformation is available on a timely basis
for preparation ofthe consolidated financizl statements. These systems are monitored.-and evaluated by
management. Council meets with management :and the éxternal auditor to review the consolidated financial
statements and discuss any significant financial reporting or internal control matters priot to-their approval of’
the consolidated financial statements,

The consolidated financial statements hdve been audited by Baker Tilly SGB LLP, independent external
auditor appointed by the Mumclpal:ty The accompanymg Indegpendent Aunditor's ‘Report outlines their
responsibilities, the scope of their examination and their opinion o the Municipality's consolidated financial
statements..

‘Bireetor of Financial Services
December 1,.2020




DEPENDENT AUDITOR'S REPORT

To the:Members of Council, Inhabitants and Ratepayers of the Town of South Bruce Peninsula:

Oginion

We have audited ‘the consolidated financial statements' of the Town of South Bruce Peninsula (“the
Municipality"), which comprise the consolldated statement of financial position as at Decembei 31, 2019, and
the consolidated statements of operations, change in net financid! assets-and cash flow for the : year then ended,
and notes to the financial statements; including a summary of significant accounting policies.

In.our opinion, the accompanying consclidated financial statements present fairly, in all material respects, the
consolidated financial position .of the. Municipality as at December 31; 2019, and its consolidated results of
operations and cash flows for the year then ended in accordance w1th Caradian public sector -accounting
standards.

Basis for Opinion

We conducted our audit in accordance. with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the udit of the
Consolidated Financial Statements section of our report. We are independent of the Municipality in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial statements
in Canada, and we have fulfilled.our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the. Consolldated Flnanclal
Statements.

Management is responsible: for the preparation and fait presentation of these consolidated financial statements
in accotdance with Canadian public sector accounting standards, and for such intémnal contro! as management
determines is necessary to enable the preparation of financial statements that are free' from material
misstatemerit, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assesmng the Mumcmal:tys
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern and using the

goihg concern basis of accounting unless management either intends.to liquidate the Municipality or to-cease
operations, or has no.realistic alternative but to do so.

Those charged with governance areresponsible for overseeing the Municipality's financial reporting process.

Bakeér Tilly SGB LLF .rradmg a5 Baker 'T.‘Hy is @ member of Baker Tilly Canada Cogperative, wihich isa
member of the global nenwark -of Baker Tilly International Lintited, 411 miembeis of Baker Titly Canada
Conpeiative and Baker Tilly International Limited-are separate and mdependem legal entities.:



INDEPENDENT AUDITOR'S REPORT CONTINUED

Auditor's Responsibilities for the Audit of the Consclidated Financial Statements

Our objectives are to obtain reasonable assurance about whiether the consolidated. financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but.is not a guarantee that an ‘audit
conducted in -accordance with Canadian generally accepted auditing standards will always detect a material
misstatement. when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part-of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional Judgment and maintain professional skepticism throughout the audit. We also:

] Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit proceduies responsive to those risks; and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, -as fraud may
involve coliusion, forgery, intentiorial omissions, misrepresentatioris, or the override of internal control,

® Obtain an understanding of intetnal control relevant to the audit in order to desi gn audit procedures that
are appropriate in the circumstances; but not for the purpose of expressing an opinion on the
effectiveness of the Municipality's internal control.

° Evaluate the appropriateness of accounting policies used and the reasondbleness of accounting
estimates and related disclosurés made by management;
. Conclude on the appropriateness -of management's use of the going coneern basis of aceounting and,

based on the audit evidence obtained, whether a. material uncertainty exists related to events or
conditions that may cast significant doubt:on the Municipality's ability-to continue as a going concern,
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
teport to the related disclos’ure's in the consolidated financial statements or, if such disclosures are

inadequate; to medify our opinion. -Qur conclusions are based on the audit evidence obtained up to the
date of our auditor's repot. However, future events or conditions may cause the Muinicipality to cease

to continue as a going concern.

* Evaluate the overall presentation, structure' and conterit of the c¢onsolidated financial statements,
1ncludmg the disclosures, and whether the consolidated financial statements represent the under lying
transactions and events in a mannér that achievés fair presentation.

We communicate with those charged with governance regardmg, among other matters, the planned scope and
timing of the audit and significant audit fi indings, including any significant deficiencies in internal contro] that
we identify during our audit.

T

Licensed Public Accountants
Walkerton, Ontario
December 1, 2020



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31
_2019 2018
S S
Financial assets.
Cash (Note 2) 20,2 60,361 18,519,169
Portfolio investments (Note 3) 3,756,961 1,716,577
Taxes recejvable 1,302,149 1,276,859
- Accounts recéivable 934,715 1,530,528
Inventory - held for resa_le' 14,055 18,582
Long-term receivables (Note 4) 179,971 363,740
26,448,212 23,425,455
Liabilities |
Accounts payable and accruals _ _ 1,659,080 1,111,652
Landfill closure-and post-closure liability (Note 6} 338,131 833,840
Deferred revenue. (Note 7). 2,089,661 1,481,887
Employee future benefits (Note 9) 602,609 612,990
Long-term liabilities {Note 8). 557,580 822,292
5,247,061 4,862,661
Net financial assets 21,201,151 18,562,794
Non-financial assets _ _ _ _ _
Tangible capital assets (Schedule 1, Schedule 2 and Note 1 0) 55,076,821 54,214,671
Prepaid expenses 304,359 249,607
Inventory - held for consumption 122,763 112,494
55,503,943 54,576,772
Accumulated surplus (Note 1) 76,705,094 73.139.566
Approved Mavor
Date

The accompanying notes are an integral part of
these financial statements



.CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31

Budget Actual Actual
2019 2019 2018
3 h $
{Note 12)

Revenues _ _ . .
Property taxation 9,969,958 10,387,200 9,966,458
User charges and fees _ 4,838,737 4,447,393 4,187,649
Government transfers (Note 14) 3,143,586 4,320,418 3,348,050
Other income (Note 15) 1,053,806 1,421,045 1,327,437

19,006,087 20,576,056 18,829,594

Expenses _ o
General government 2,140,864 2,671,724 2,190,851
Protection services 3,876,572 3,995,574 3,914,022
Transportation services 5,006,700 4,929,114 4,093,121
Environmental services 3,005,903 3,555,110 3,752,413
Health seivices 101,081 79,437 72,115
Recteationial and cultural services. 1,540,690 1,857,150 1,528,314
Planning and development 291,180 242,416 110,016

15,962,990 17,330,525, 15,660,852

Net reveries 3,043,097 3,245,531 3,168,742

Other _

Grants and transfers related to-capital _ B
Government transfers (Note 14) 15,000 279,285 273,728
Capital cost recoveries _ 199:576 33,480 198,160
Gain/(Loss) on disposal of tangible capital assets - 7,232 (145,219)
Contributed tangible capital assets - - 27289

_ 214,576 319,997 353,958

Annual surplus (Note 12) 3,257,673 3,565,528 3,522,700

Accumulated surplus, beginning of year 73,139,566 69,616,866

Accumulated surplus, end of year (Note 11) 76,705,094 73,139,566

The accompanyingnotes are an integral part of

these financial statements



CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED DECEMBER 31

Budget. Actual Actual
2019 2019 2018
8 $ $
(Not¢ 12)

Annusl surplus 3,257,673 3,565,528 3,522,700
‘Acquisition of tangibie capital assets (5,306,300) (3,183,499) (2,264,655)
Amortization of tangible capital assets ' - 2,254,832 2,161,291
Loss on disposal of tangible capital assets: - (7.232) 146,780
Proceeds on disposal of tangible capital assets - 73,749 3,763
Contributed tangible capital assets - - (27,289)
‘Change in inventory - held for consumption - (10,269) (28,559)
Change in prepaid expenses. - (34,752) (78,020)

Change in net financial assets (2,048,627) 2,638,357 3,436,011

Net finaicial assets, beginning of vear 18,562,794 15,126,783

Net financial assets, 'end'.-ufyear 21,201,151 18,562,794

The accompanying notes are ar integral part of

these financial statements



CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE YEAR ENDED DECEMBER 31

2019 2018
$ b
Cash flows from (for):
Operating activities
Annual surplus 3,565,528 3,522,700
Non-cash items® _
Amortization of tangible capital assets: 2,254,832 2,161,291
Loss on disposal of tangible capital assets (7,232) 146,780
Contributed tangible capital assets - (27,289)
‘Change in employee futiure benefits o (10,381) (12,163)
Charnge in landfill closure and post-closure liability (495,709) 25931
5,307,038 5,817,250
Changes in: ) o
Taxes réceivable (25,290) 128,646
Accounts receivable. 595,814 (360,632)
Inventory - held for resale 4,527 1,679
Accounts payable and accruals 547,428 28,142
Prepaid expenses (54_,.’?_'5_2') (78,020)
Inventory - held for consumption (10,269) {28,559)
Net change in cash from operations 6,364,496 5,508,506
Capital activities. _ _
Acquisition of tangible:capital assets (3,183,499) (2,264,655)
Proceeds on disposal of tangible capital assets 73,749 3,763
Net change in cash from capital (3,109,750) (2,260,892)
Investing activities.
Decrease in long-term receivables: 183,769 183,994
Change in portfolio investments (2,049,384) (24,277
Net charige in cash from investing (1,856,615) 159,717
Financing activities _
Repayment of long-term liabilities (264,713) {257,343)
Change in defeired revenue 607,774 645,171
Net change. in cash from financing 343,061 387,828
Net change in cash position 1,741,192 3,795,159
Cash position, beginning of year 18,519,169 14,724,010
Cash position, end of year 20,260,361 18,519,169

‘The accompanying notes are an integral part-of
these financial statements



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

Nature of operations

The Town of South Bruce Peninsula (“the Municipality”) combines the former siral townships of
Albemarle, and Amabel, the village of Hepworth and Town of Wiarton and is a lower-tier municipality
located ‘in the County of Bruce, Province of Ontario, Canada. It conduets: its operations girided by the
provisions of provincial statutés, such as the Mutiicipal Act, Municipal Affairs Act and related legislation,

. Summary of significant accounting policies

The consolidated financial statements of the Municipality. are the representation of management prepared in
accordance with focal government accounting standards established by the Public Sector Accounting Board
{PSAB) of the Chartered Professional Accountants of Canada,

The focus of PSAB financial statements is-on the financial position of the Municipality and the changes
thereto. The consolidated statement. of financial position includes all of the assets and liabilities of ‘the
Municipality. ~Financial assets are those assets which could provide resources to discharge existing
liabilities or finance future operations. Accumulated surplus represents the financial position and is the
difference between-assets and liabilities. This provides information about the Municipality's overall future
revenue requirements and its ability to finance activities and meet its obligations. Significant aspects of the
accounting policies adopted by the Municipality are as follows:

(a) Basis of consolidation

These consolidated financial statements-reflect assets, liabilities, revenues and expenses, and changes
in investment in tangible capital assets. of the Municipality. They include the activities of all
committees of Council and the following organizations which are accountable to, and owned or
controlled by the Municipality:

Wiarton Business Improvement Area
Excluded are Funds Held in Trust which are administered by ‘the Municipality and reported on
separately. : ) -

A government partnership exists where the Municipality has shared contra] over a board or entity. The
Municipality's pro-fata share of assets, liabilities, revenues and expenses are reflected in the financial
statements using the proportionate consolidation method. The Municipality's proportionate interest of
‘the following government partnership is reflected in the consolidated financiat statements:

Biuce Area Solid Waste Recycling (Note 16) 20.75%

All intérfund assets and liabilities and sources.of financing and expenditures have been eliminated.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

1. Summary of significant accounting policies (continued)

(b)

(c)

)

©

(

(g

Basis of accounting

‘Sources of financing and éxpenses are reported on the accrual basis of accounting. The accrual basis of

accountlng recognizes revenues as they become available and measurable. Experises are recognized ds

‘theyare incurred and imeasurable as a result of receipt of goods or-services and the creation of a legal
obligation to pay.
Cash and cash equivalents

Cash and cash equivalents include cash on deposit, short-term deposits with a maturity of less than
three months at -acquisition. ahd temporary. bank overdrafts which form an integral part of the

Munlmpa]ltys cash management,

Portfolio investments
Portfolic investments .are compused of bends, bond funds and equity funds and are recorded at cost
unless there has been a decline in the market value which is other than’ temporaty in nature in which

case the investments are writteri down to market value.

Inventory

Inventory of goods held for resale is recorded at the lower of cost and net realizable value. Cost is
determinied on the first-in, firstzout basis. Inventory held for consumption is recorded at the lower of
cost-and replacement-cost, recorded on a first in first out basis.

Deferred revenue

Revenue restricted by legisiation, regulation; or agreéement and not available for general municipal
purposes is reported -as deferred revenue on the consolidated statement of financial p051t10n The
revenue is reported on the consolidated statement of operations in the year in which it is used for the
specified purpose,

Non-financial assets

Non-finaricial assets are not available to discharge c‘(isting liabilities and are Held for use in the
pr0v151on of services. They have useful lives extending beyond the current yéar and ai¢ not, intended
for sale in the ordinary course of operations. The change in non-financial assets during the _year,

together with the annual surplus, provides the consolidated chan ge'in net financial assets for the year,

Tang1ble capital assets.

Tanglble capital assets are recorded at cost, which includes all amounts that are directly
attributable’ to acquisition, constiuction, development or betferment of the asset. The cost of the
tangible capital assets are amortized on.a straight-line basis over their estimated useful lives as

follows:
Land improvements. - 15 to 25 years
Buildings - 10 to 25 years
Vehicles - 10 to 25 years
Equipment -5 10 25 years
Infrastructure:
Roads - paved - 10'to 20 years
Roads:- gravel - 25 years
Bridges and other structures - 40 to 70 years
Water and other ufility systems - 451075 years



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

1. Summary of significant accounting policies (continued)

(b

()

(k)

Revenue recognition

User charges and fees and other reyenues are recognized when related goods or services are provided
and collectibility is reasonably assured.

Investment inconie is recognized in the period earned. Investment income earned on obligatory
reserve funds is added to the fund balance and forms: part of the respective deferred revenue balance
and is recognized in the period in which eligible expenditures are made,

Donations, sale of goods, gain/loss on disposal ‘of tangible capital assets, other fines and penalties,
licences, permits, rents, capital ¢ost recoveries and capital contributions are recognized on-an accrual
basis.

Taxation and related revénues

Property tax billings are prepared by the Municipality based on assessment rolls issued by the
Municipal Propetty Assessment Corporation. Tax:rates are established'annua'll'y by Municipal council,
incorporating amounts to be raised for local services. A normal part of the assessment process is the
issue of supplementary assessment rolls, which provide updated information with respect to changes in

propeity assessment. Once a supplementary assessment roll is received, the Municipality determines

the taxes applicable and renders supplementary tax billings. Taxation fevenues are recorded at the time
tax billings are issued.

Assessments and the. related property- taxes are -subject to appeal, Taxes are recorded at estimated.
anfounts when they meet the definition of an asset, have been authorized and the taxable event occurs,

For property taxes, the taxable event is the period for which the tax is levied. Taxes receivable are

recognized net-of allowance for anticipated uncollectable amouits.

The Municipality is entitled to collect interest and penalties on overdue taxes. Tliese revenues are
recorded in'the period the interest and penalties are levied.

County and School Boards

The Municipality collects taxation revenue on behalf of the School Boards and the County of Bruce.
The taxation, other revenues, expenses, assets and liabilities with respect to the ‘operations of the

‘School Boards and the County of Bruce are not reflected in these consolidated financia statements.

Government transfers

Government transfers: are recognized in the consolidated financial statemérts as revenues in the period

in which the events giving rise to the transfer occur, providing the transfers are. authiorized, any

eligibility criteria have been met and reasonable estimates of the amounts can be made. Conditicnal
government transfer revenue is recognized to the extent the conditions imposed on it have been
fulfilled. Unconditional transfer revenue is recognized when monies are receivable. Government
transfers for acquisition of tangible capital assets are recogiized in the period in ‘which eligible
expenditures.are made. '

10



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

1. Summary of significant accounting policies (continued)

(l) Use of estimates

(m)

()

©)

The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumnptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements. and
the.teported amounts of revenues.and expenses during the period. The ‘Municipality's implementation
of th_e'P_ublic_ Sector Handbook PS.3150 has required management to malke estimates .of historical cost,
useful lives and amortization of tangible capital assets. In addition, estimates have been made of
closute and post-closufe costs related to landfill sites and WSIB: eniployee future benefit liabilities.
Actual results.could differ from those estimates:

Segmerit disclosures

The Municipality has adopted the Public Sector Accounting Board standard requiring financial
information to be provided on a segmented basis (PS 2700). Municipal services have been segmented
by grouping activities that have similar service objectives (by function). Revenues that are directly
related to the costs of the function have been attributed to each segment.

Penston plan

The ‘Municipality :offers -a pension plan- for its full-time employees through the Ontario Municipal
Employee Retirement System ("OMERS"). OMERS is a- multi-employer, contributory, public sector
pension- fund established for employees of municipalities, local boards and school boards in Ontario.
Participating employers and employees are.required to make plan contributions based on patticipating
employees' contributory earnings. The Municipality accounts for its participation in OMERS as a

defined contribution plan and recognizes the expense telated to this plan as contributions are made,

even though OMERS is itself a defined benefit plan.
Employee future benefits

The Munic_ipal__iiy acerues employce benefits which will require funding in futufe:-periods. These are
benefits under the Workplace Safery and Insurance: Board Act. ‘The costs of these benefits are
actuarially determined using management's best estimate of costs and long term inflation and discount
rates,.

11



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS.

AS AT DECEMBER 31, 2019
2. Cash
_Cash consists of the following;
2019 2018
$ $
Unrestricted _ 18,170,700 17,037,282
Restricted (Note 7) -2,089,661 1,481,887

20,260,361 18,519,169

The Municipality earns interest at between prime minus 1.75% and 1.20% on all bank account balances.
‘The Municipality maintains all of its bank accounts at two chartered banks.

. Portfolio investments

The Municipality has investments in The One Investment Program, $1,741,482 (2018 - $1,716,577). During
the year, these portfolic investments eared income of $24,905 ('_'2_01'8 - $24.277).

In addition, the municipality held GICs with Meridian totalling $2,015,479 (2018 - $Nil).

2019 2018
$ N
Carrying value 3,756,961 1,716,577
Market value _ 4,062,124 1,866,874

: Long-term receivables

Long-term receivables consist of loans to benefitin g land owners who ¢hose to finance their share of the cost
of projects.over the following periods:

2019 2018
. 5 3

Water system upgrade ioans receivable, 3.81% interest rate, semi-antriual
repayinents, due 2020. Related to. cutstanding debt - refer
to Note 8. 168,544 336,091
Water and sewer upgrade installation loanreceivable, _
5.5% interest rate, due'2020 11,427 27,649

179,971 363,740

12



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS'AT DECEMBER 31, 2019

5. Temporary borrowings-

The Municipality has a revolving ‘demand facility available of $3,000,000 to finance general operating
requirements, The facility was riot drawn upon at December 31, 2019 (2018 - $NIL).

. Landfill closure and post-closure liability

Solid waste landfill closure and post-closure care requirements are defined in accordance with industry
standards and include final covering and landscaping of the landfill, removal of ground water and leachates
and ongeing environmental monitoring, site inspection and maintenance. These. costs will be incurred as.
each landfill site stops-accepting waste, with the post-closure cate expected to continue. for an additional 20
years beyond that. The total future undiscounted closure and post-closure care costs are estimated to be’
$483,000 (2018 - $1,303,833). The liabilities are expected to be funded through budget allocations to a-
landfill reserve over the remaining: life of the landfill. The balance in this reserve at the end of 2019 is.
$620,085 (2018--'$262,031).

The details for.above are separated for each site below:
Amabel landfill site

As at Decernber 31,2019, the Municipality has recognized in the financial statements 4 liability of $222,229
(2018 -$641,463). This liability represents 77% of the present value of the estimated costs and is-based on
a total capacity of 578,000 cubic meters and a discount rate of 2.84%. The balance of the liability of
$64,950 will be accrued as the: remaining capacity of 130,724 cubic meters is utilized, which is expected to
be over the next 13 years. '

Albemarle landfill site

As at December 31, 2019, the Municipality has recognized in the financial statements a liability of $115,903
(2018 --$192,377). This liability represents 62% of the present value Of‘thc:._estimatec_[ costs-andis based on a
total capacity of 60,000 cubic meters and a discount rate of 2.84%. The balance of the Tiability of $72,048
will be accrired as the remaining capacity of 23,000 cubic meters is utilized, which is expected to be over the
next 15 yedss.

13



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31,2019

7. Deferred revenue - obligatory reserve funds and other

Deferred revenue represents revenues received, but not yet earned {or spent). Oblzgatory Reserve Funds are
established in cases where legislation requires that unspent funds relating to a specific. purpose be set aside
in a specific reserve fund. A 1equ1rement of the public sector accounting principles. of ‘the Chartered
Professional Accountants of Canada is that obligatory reserve funds be reported as. deferred revenue, This
requirément is in place as provincial legislation restricts how these funds may be used and under certain
circumstances these funds may be refunded.

The net change in obligatory reserve funds during the year are as follows:

Contributions  Investment  Revenue

Opening Received Income Recognized Ending
$. $ 3 b $

Subdividers' _
contribution 47,626 - 1,049 - 48,675
Patkland cash in lieu 69,310 22,150 1,769 - 93,229
Parking in lieu 24,450 722 546 . 25,718
Federal gas tax. 521,381 528,262 14,938 213,000 851,581
Building:reserve fund 323,894 25,146 7,394 799 355,635
Development Charges 150,846 72,874 3,880 21,874 205,726
OCIF Grant 222,863 208,833 7,200 - 438,896
Total obligatory 1,360,370 857,987 36,776 235673  2;019,460

The net change in other general deferred revenue accounts are as follows:

Contributions Investrent Revenue

Qpening Received Income Recognized Ending

| | 8 3 3 5 $
‘Deferred revenue other 121,517 69,933 - 121,249 70,201
Total deferred revenue 1,481,887 027,920 36,776 356,922 2,089,661

14




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

8. Long-term liabilities

(a) Lofig-term liabilities consist of the following:

2019 2018
$ A
_Loan payable, OSIFA, 2.93%, semi-annual payments of
$43,178 principal and interest, due 2024. Debt related to B -
sewage upgrade 361,602 435,731
Loar  payable, OSIFA 2.81%, semi-annual payments of
$100,059 principal and interest, due 2020. Debt related to
‘water system upgrade partly funded by taxpayer loanis --refer
to Note 4. 195,978 386,561
557,580 822,292
(b) Payments for the next 5 years and thereaftér are as follows:
Principal Interest
$ $
2020 272,294 14,180
2021 78,569 1,788
2022 80,888 5,469
2023 83,275 3,081
12024 42,554 623

The annual principal and interest. payments required to service these liabilitics are within the annual
debt repayment limit prescribed by the Ministry of Municipal Affairs-and Housing. Total interest
charges on long-term liabilities for the year reported on the consolidated statement of operations were

$28,997 (2018 - $28,830).

15



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER:31, 2019

9. Employee future benefits

(a)

®)

Ontario Municipal Employees Rétirement Saving Plan

The employees of the Corporation of the Town of South Bruce Peninisula participate in the Ontario
Municipal Employees Retirement Saving Plan-("OMERS"). Alttiough the plan has a defined retitement
benefit for employees, the related obligation of the Municipality cannot be identified. The

Munieipality has applied defined contribution plan . accounting as it has insufficient mformatlon to
apply defined benefit plan accounting,

OMERS is a multi- -employer plan, therefore any pension plan surpluses or deficits are a joint
responsibility ef ‘Ontario municipal organizations and their employees. As .a result, the. Municipality
does not recognize -any share of the OMERS pension surplus -or deficit. The mest recent actuarial
valuation of the Plan was conducted at December 31, 2019.

The amount contributed to OMERS for the current year was $3 | 1,084 (2018 -'$257,129) for current
service.

Workplace Safety and Insurance Board ("WSIB") Act

Previously under the WSIB, the Municipality was self:insured (Schedule 1I) and was required to remit
payments to the WSIB as required to fund dlsablllty payments for employees who. were injured as &
result of their employment with the Town. The:liability recorded of $602,609 (2018 - $612,990) has.

been determined by an actuarial valuation ccompleted as of December 31, 2015, This lability is
partiafly funded by a reserve set astde for this purpose and feported as part of the insurance; sick leave

and WSIB reserve in the Note 1.

The actuarial report for the WSIB liability was-based on the following assumptions:

Interest discount rate 4.5%

WSIB administration.and physician fees 38%
Expected levet of employee cost increases 1.75% -2.5%
Expected average remaining service life 15 years

The liability is comprised of the following amounts:

2019 2018
_ . s — $.
Accrued benefit obligation 594,257 603,996
Unamortized actuarial gains 8,352 8,994
' 602,609 612,990
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019
9. Employee future benefits (continued)

The continuity of WSIB liability is asfollows:

2019 2018

. $ $
Liability at January 1 612,990 625,153
Interest ' 26,368 26,835
Amiortization of actuarial gain (642) (642)
I.ess: benefit payments . (36,107) (38,356)
602,609 612,990

10.’Tan_g_i'ble capital assets

Schedules 1.and 2 provide. information on the tangible capital assets of the Municipality by major asset
class, as well as for accumulated amortization of the assets controlled The reader should be aware of the
following information relating to tangible capital assets:

(a)

(b)

©)

Work in progress

Work in progress with a value of $491,472 (2018 - $224, ;985) has not been amortized. Amoitization of
these asséts will commence wheri the asset is put into setvice.

Cotitributed tangible capital assets

Contributed capital assets including donations have been recognized at fair market. value at the date of
contribution. The value.of contributed assets received during the year is SNIL (2018 - $27,289).
Works of art and historical treasures

The: Municipality-holds various. works of art and historical treasures including statues, monuments,
plaques, paintings and photographs. These items are not recognized as tangible capital assets: in the
consolidated financial statements because a reasonable estimate of the future benefits associated with
such property cannot be made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31,2019

I1.Accumulated surplus

The accumulated surplus consists-of individual fund surplus and reserves and reservefunds as follows:

2019 2018
. . $ s
Invested in tangible capital assets
Tangible capital assets at cost less.amortization 55,076,821 54,214,671
Unfinanced tangible capital assets (2,378,762) (3,086,935)
Tangible capital assets financed by lorig-term liabilities (361,602) {435,731)
___Total invested.in tangible capital assets 52,336,457 50,692,005
Surplus o N
Unfunded WSIB Schedule I liability: (Note 9) (602,609) (612,990)
Unfunded landfill closure and post-closure costs: (338,131) (833,840)
General surplus 1,049,440 1,056,563
Total surplus _ 108,700 (390,267)
Reserves set aside for specific purposes by Council
Working funds _ 801,830 2,860,773
Insurance, sick leave and WSIB 938,178 917,178
Current purposes 1,011,861 2,311,976
Capital purposes 499,448 555,452
Total reserves 3,271,317 6,645,379
Reserve funds set aside for specific purposes by Council
Current purposes ' - 836,965 486.030
Capital purposes 20,131,655 15,706,419
—Total icserve funds 20,963,620 16,192 449
Total accumulatéed surplus. 76,705,094 73,139,566
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31,2019

12.Budget amounts

The operating budget apptoved by Couricil for'2019 is reflected on the consolidated statement of operations
and staternént of changes in net financial assefs. The budgets established for eapital investment in tangible.
capital assets are on a project oriented basis, the costs of which may be carried out over one or more years
and, therefore, may not be comparable with the current year’s actual expenditure amounts, The budget.

figures have tiot been audited.

The .follbwing_ is'a reconcitiation of the budget approved by Council:

Budget Actual Actual
2019 2019 2018
_ $ $ §
Annual surplus. 3,257,673 3,565,528 3,522,700
Net transfers from (to) reserves (3,157,731)  (1,422,109)  (4,356,828)
Tangible capital asset additions - (3,183,499) (2,291,944)
(Gain)/loss on disposal of tangible capital assets: - (7,232) 146,780
Proceeds on «disposal of tangible capital assets - 73,749 3,763
Amortization of tangible capital ‘assets - 2,254,832 2,161,291
Debt principal repayments. _ o (382,788) (74,128) (72,003)
Change in unfunded liabilities ~ landfill & WSIB - (506,090) 13,769
Subtotal _ (282,846) 701,081 (872,472)
Prior year capital projects:furided - {708,173) 625,639
Prior year surpluses - 1,056,562 1,303,396
(282,846) 1,049,440 1;056,563

13.School Boards and County of Bruce

During the year, the following taxation revenue was raised and remitted to the School Boards and County of

Bruce:
2019 201%
'3 P
School Boards 3,731,413 3,835,339
‘County of Bruce 7,332,928 7,090,346
11,064,341 10,925,685




NOTES TO THE CONSOLIDATED FINANCIAL STATEM

AS AT DECEMBER 31, 2019
14.Government transfers
Budget 2019 2018
_ . $ $
Operating; _ (Note 12)
Province of Ontario: o )
Ontario Mu:ni:ci'pal Partnership Fund (OMPF) 2,812,500 2,868,100 2,812,500
Ontario Municipal Partnership Fund (OMPE) -
~ Modetnization ' - 631,428 -
Conditional - Sewer.and water 18,000 32-,832_ 1_5.,83_8
- Gther 86,316 203,454 200,336
2.91 6,816 3,735,814 3,028,674
Other Municipalities o _ _
Conditionai - Other 226,770 584,604 319,376
Total operating transfers 3,143,586 4,320,418 3,348,050
Capital:
Province of Ontario _
Conditional - Sewer and water - 48,813 €8,123
- Other 15,000 10,027 8,360
15,000 58,840 97,483
Government of Canada
- Federal Gas Tax - 213,006 -
--Sewer and water - 7445 176,245
- 220,445 176,245
Total capital tratsfers 15,0800 279,285 273,728
Total goveinment transfers 3,158,586 4,599,703 3,621,778
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

15.0ther income

Other income consists.of the following:

2019 2019 2018
Budget Actual Actual
§ $ $
(Note 12)
Penalties and interest on taxation 309,140 185,335 288,058
Other fines and penalties 31,000 68,964 28,840
Investment income 203,600 515,539 353,198
Licenses, permits and rénts 498,340. 555,815 593,724
Donations 1,896 31,896 200-
Sale of publications, mementos, etc.. 1,830 50,896 47,417
Other 8,000 12,400 16,000
1,053,806 1.421,045 1,327,437

16.Government partnerships

The following sumimarizes the financial position and operations of the municipal joint board, The Town of
Seuth Bruce Peninsula’s pro-rata share of these amounts have been reported in the financial statements using

the proportionate consolidation method:

Bruce Area Solid Waste Municipality Share
Recycling (20.75%)
. 3 $

Financial assets 2,661,641 552,201
Liabilities 217,468 45,125
Net financial assets 2,444,173 507,166
Non-financial assets 1,401,281 290,766
Accumulated surplus. 3,845,454 797,932

General surplus ) (59,663) (12,380)
Invested in tangible capital assets 1,398;138 290,114
Reserves-and reserve funds 2,506,979 520,198
3,845,454 797,932
Revenues 2,817,898 584,714
Expenses 3248211 674,004

Annual surplus {430,313) (89.290)
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NOTES TO THE. C.ONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

17.Commitments

(8

(b)

(c)

(d)

(¢)

(f)

The Municipality has entered into several different agreements for residential and commercial garbage
collection, with the latest going’ until December 31, 2022, with a possible extensionis available. The
cost to the Municipality will be:

2020 $508,702

2021 $518,756

2022 $66,307

The Municipality has eéntered into an agreement with the Ontario. Clean Water Agency for the
operation, management and maintenance of its water and sewage ‘systems- on April 3, 2018 until
February 28, 2023. The cost to the Municipality will be:

2020 $770,622+ Consumer Pricé Index Increase

2021 $784,150 + Cofnisumer Price Index-Increase

2022 §$797,873 +Consumer Price Index Increase

2023 $0
The Municipality has entered intc agreements for cleaning.services at the Town Hall and the. Ross.
Whicher Cenitre as well as various municipal washrooms which end December 31, 2021 and June 2020.

The cost td the Municipality will be:

2020 $74,230
2021 $25,680

‘The Municipality has entered info a multi-year agreemerit for covering of a landfill site until December
31,2023, The cost to the Municipality will be approximately $14; 200 each year.

The Mummpalrty has efitered irito an- contract for street sweeping services for 2020. The cost to the

Municipality is estithated fo be $23,500.
‘Contractual capital commitments-of approximately $2,287,920 (2018 - $”25 93{}) are ot reflected in

the consolidated financial statements. This amount represents uncompleted contracts as at December
31,2019,

(8) The minimum annital paymenis for aperating agreements for the next five years are as follows:

2020 $103.214
2021 $66,589
2022 $62,001
2023 $62,934
2024 $50,804
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31,2019

18.Contingencies

(2)

()

()

(d)

(e}

Several lower tiét municipalities-on the Bruce Peninsula, including the Town of South Bruce Peninsula,
have been named as-defendants in a land claim action filed by the Chippewas of Saugeen and Nawash,
for damages alleged to-total $92,000,000. Alse, joined as defendants.in the action are the Counties of
Bruce and Grey, the Province of Ontario aud the Dominion of Canada. No. breakdown as to -each
Municipality's relative share of the $92,000,000 has been provided. The likelihood of the success of
this action is undeterminable at the present tiime.

The Town of South Bruce Peninsula alorig with ptivate land owners, kave been named as defendants in
a land claim action filed by the Chippewas. of Saugeen First Nation for damages aileged to total
$25,000,000. Also, joined as defendants in the action are the Province of Oritario and the Dominion of
Canada. No breakdown as to each defendant’s relative share of the $25,000,_000 has been provided.
The likelihood of the success.of this-action is undeterminable at the present time.

Appeals ‘of the current value assessment of properties in the Municipality may be in process. The.
impact on taxation revenue as a result of settlement of these appeals is not determinable at-this time.
The effect on taxation of the settlement of these appeals will be recorded in the fiscal year in whiich.
they can be determined.

Applications for property tax rebates.for vacant commercial and industrial buildings may be in process.
The impact on taxation revenue as .a result of these rebates is not determinable at this time. The effect
on taxation of these rebates will be recorded in the fiscal year in which they can be determined,

In the ordinary course of business, various claims and lawsuits are broght against the Municipality: It
is the opinion of management that the seftlement of these :actions will not result in any material
liabilities. beyond any amounts-already accried.

19, Trust funds
The trust funds administered by the Municipality amounting to $312,71¢ (2016 - $305,490) have ot been
included in the consolidated statement .of financial position rior have the operations been included in the
consolidated statement of operations. The trust funds consists of the -operations of the Cemeteries.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2019

20.Segmented information

‘The Town of South Bruce Peninsula is a diversified municipal government organization that provides 4.wide
range of services to its citizens such as police, fire, roadways, water, sewet, solid waste, and recreation and
cultural services.. Distinguishable functional segments have been separately disclosed in the segmented
information. Schedules 3 and 4 provide information on the segmented information of the Municipality:

The accounting policies of the segments are the same as. those described in .the summary of significant
accounting pdlici'es_. In measuring and reporting segment revenue from transactions with other segmenits,
inter-segmient transfers are measured on. the basis of exchange amount. Propefty taxation revenue. is
prorated to each seguient based on budgeted expenses. The Ontario Municipal Partnership Fund grant is
allocated to general government. The nature of the segments and the activities that they encompass are as
follows:

‘General government

This segment relates to the operations of the Municipality itself and unallocated items that cannot be directly
attributed to any other specific. segment. General administration, council activities and maintenance of
municipal buildings are included in the functions of general government.

Protection services

Protection is comprised of police services, fire protection, emergency plan, buiiding inspections, and animal
control.

Transportation services

Transportation is comprised of the Municipality's bridges, roadways, storm sewers, sidewalks, street
lighting, and winter control.

Water and Waste Water

Water and waste watet services include treatment and distribution of the Municipality's drinking water and
ensures that it meets all provincial standards. It also includes the collection and treatment of waste water.

Environmental services

Environmental consists of providing waste and recycling collection, the operation of the landfill sites, and
solid waste management,

-Health services.

Health services are comprised of cemeteries and support to the local Hospital.

Recreational and eultural seivices

‘This service area provides services meant to improve the health ard development of the Municipality's

citizens. The Municipality operates and maintains parks, arenas, a swimming pool, -community centres, a
campground and marinas. The Municipality also provides recreational programs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31,2019

20.Segmented information (continued)

Planning and development

This segment is responsible for planning and zoning including the Official plan for residential and
commercial, review of property. development plans, and economic development services for the
Mumclpaht_y Planning and development also includes the Business Iiprovement Assaciation (BIA).

21.Subsequent events:

On 'March 11, 2020, the. World Health Organization categorized COVID-19 as a pandemic. The potential
économic ‘effects with the ‘Municipality's environment and in the global markets, possible: dlsruptlon of
supply chains, and measures introduced at various levels of government to curtail the spread of the virus
(such as travel restrictions, closures of non-essential mumclpai and private operatlons itnposition of
quarantines and social dlstancmg) could have a material impact on the Municipality's operations. The extent
of the impact of'this outbreak and related containment measures on the Municipality's operations cannot: be
made reliably:at this time.

The Municipality will continue to focus on collecting receivables; managing expend:tures, and levcragmg
existing reserves and available credit facilities to-ensure it is able to continue providing esseiitial services to
its residents.
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