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MANAGEMENT'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL REPORT

The accompanying consolidated financial statements of the Town of Scuth Bruce Pepinsula ('ihe
Municipality") are the responsibility of the Municipality's management and have been prepared in accordance
with Canadian publi¢ settor accounting standards establishied by the Public Sector Accounting Board of the
Chartered Professional Accountants of Canada, as described in Note 1to the.consolidated financial statements.

The preparation of ‘consolidated f_i__nangi'ztl staternents necessarily involves the use of estimates ba'sed on
mana_g'émen't_'_s: judgment, particolarly ‘when transactions affecting the current accounting period cannot bé
finalized with certainty until future perinds,

The Municipality’s management maintains a system of internal controls desighed t6 provide reasona_l?le-
assurance that assets are safeguarded, transactions- are properly ‘authorized-and recorded (in _acco_rdance- with
Canadian public sector accounting standards established by the Public. Sector. Accounting Board of the

‘Chartered Professional Accountants of Canada), and reliable findricial information is available on-atimely basis

for preparation of the consolidated financial statements. These systems are monitored and evaluated by
management.. Council meets with management and the external auditor to review the' consolidated. financial
Statements and discuss any-significant financial reporting of internal control matiers. prior to their approval of

the consolidated financial statements.

‘The consolidated financial statements have been audited by Baker Tilly SGB: LLP, independent external
auditor -appointed by the Municipality. The accompanying Independent Auditor's. Report outhnt_es t]_u_al_r
responsibilities, the scope of their examination and their opinion on the. Municipality's consolidated finanéidl
statements.

ector of Legislative Services Director of Financial Services
021 . ' . June 135, 2021




~ BAKER TILLY SGB

CHARTERED PROFESSIONAL 2

INDEPENDENT AUDITOR'S REPORT

To the Members of Couneil, Inhabitants and Ratepayers of the Town of South Bruce Peninsula:

Opinion-

We have audited the consolidated financial statements of the Town of South Bruce Peninsula ("the
Municipality"), which comprise the consolidated statement of financial position as at December 31, 2020, and
the consolidated statements of operations, change in net financial assets and cash ffow for the year then ended,
and notes to the financial statements, including.a summary of significant accounting policies,

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Municipality as at. December 31, 2020, and its consolidated results of
‘operations_and cash flows ‘for the' year then ended in accotdance with Canadian public sector accounting
standards.

Basis for O.Q'inion

‘We conducted our audit in actordance with Canadjan generally accepted auditing standards. Qur
respensibilities under those standards: are further-described in the duditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Municipality in
accordance with the ethical requitements that are relevant to our audit of the consolidated financial statements
in Canada, and we have fulfilled ouf other ethieal responsibilities in accordance with these requirements. We
believe thar the audit-evidence we have obtained is sufficient and appropriate to provide a basis for out opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible. for the preparation and fair presentation of these consolidated financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to énable the preparation of  financial statements that are free from: material
misstatement, whether due to fraud ot error.

In preparing the consolidated financial statements, management is responsible for assessing the Municipality's.
ability 1o continue as a going cencern, disclosing, as applicable, matters relating to.going concern and using:the
going:concern basis of accoutiting unless management either intends to liquidate the Municipality or to cease:
operations, or has no realistic alternative but to.do so.

Those charged with governance are responsible for overseeing the Municipality's financial reporting process.

-Baker Tilly SGB LLP trading as Béker Tilly is.a member of Baker Tf.!'!{_i‘ Cevncredrt .‘.qucrrm_'ve; which is a
wmentber of the giobal kenwork of Baker Tilly International Limited, AN membgrs nf Baler Tilly Canada
Coanperaiive and Baker Titly International Linited are séparate and indepérident fegal entities,
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INDEPENDENT AUDITOR'S REPORT CONTINUED

Auditor's Responsibilities for the Audit of the Consclidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial stateimerits as a
whole are free from material misstatement, whether due to fraud or efror, and to issue an auditor's report that
includes our opinion.. Reasonable assurance is a high level of assurance; but is not a; guarantee that an audit
conducted in accordance with Canadian generaily accepted auditing standards will always: detéct a material
misstatement when it exists. Misstatements can arise from fraud oF eiror and .ate considered matetial if,
individually or in-the. aggleﬂate they could reasonably be expected to influence the economic decisions of usets
taken on the basis of these financial statemenits,

As part of an audit in aceordance with Canadian generally accepted auditing standards, we exercise
prof’essmna[judgment and maintain professional skepticism throughout the audit. We also:

'3 ldentl-f}'f and assess the risks of material misstatement of the consolidated financial statements, wiether
due to fraud or errar, design and perform audit procedures responsive to those risks, and obtain audit
evidernice that is sufficient and appropriate to provide a basis for our apinien, The risk of not defecting
a-material misstatement resuliting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional emissions, misrepiesentations, or the override of internal control,

- Obtain an understanding of internal control re]cvant to the audit in order to dcmgn audit procedures that
are -appropriate in the circunistances, but not for the purpose of expressing an opinion on’ the
effectiveness of the Municipality's internal control.

° Evaluate the: appropriateness. of accounting policies used and the reasonableness of acc:ountm,s__
estimates-and related disclosures made by manadgement..
° Conclude on the appropriateness of management's. use of the going concern basis of accounting and,

based on the audit’ eviderice obtdined, whethier a material uncertainty exists related. to events or
conditions that may cast significant doubt on-the Municipality's ability 10 continue as a going concern.
If we conclude tiat & material uncertainty exists, we are required to draw attention.in our auditor's

report to the related disclosures in the corisolidated financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the dudit evidenée obtained up to the
date of our auditor's tepot. However, future ©eyents or eonditions mdy canse the Municipality [0 cease.

to contintie as a going concern.

. BEvaluate the overall presentation, structure and content of the econsolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
fransactions and events in a manner that achieves fair presentation..

We communicate with those charged with governance regarding, among other matters, the planned scepe and
timing of the audit and significant audit findings, including any significant deficiencies.in internal control that
we identify during -our audit.

Llcensed Public. Accountants
Chartered Professional Accountants
Waalkerton, Ontario

June 15,2021
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31
2020 2019
$ 3
Financial assets
Cash (Note 2) | 19,039,210 20,260,361
Portfolic investments (Note 3) 5,186,299 3,756,961
Taxes recéivable: ' 1,155,467 1,302,149
Accounts.rece[vab.l‘e 1,484,200 934,715
Inventory - held for resale 8,002 14,055
Long-term teceivables (Note 4) - 179,971
26,873,178 26,448,212
Liabilities _
Accounts payable and aécruals 4,154,126 1,659,080
Landtill closure and post-closure liability (Note 6) 517,374 338,131
Deferred revenue (Note 7) 2,095218 2,089,661
Employee future benefits (Note 9) 594,157 602,600
Long-term liabilities (Note 8) 285,286 557,580
7,646,161 5,247,061
Net financial assets 19,227,017 21,201,151
Non-financial assets _ _ _
Tangible capital assets (Schedule 1, Schedule 2 and Note 10) 61,531,157 55,076,821
Prepaid expenses 507,504 304,359
Inventory - held for consumption 118,482 122.763
62,157,143 55,503,043
Accumulated surplus (Note 11). 81,384,160 76.705.094
Approved ‘Mayor
Date

The accompanying notes are an integral part of

these financial statements.



CONSOLIDATED STATEME

C___RPRATION

. ATED § IENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31

Budget Actual Actual
2020 2020 2019
$ S $
(Note 12)

Revenues _ .
Property taxation 9,969,958 10,740,931 10,387,200
User charges.and fees 4,170,576 4,300,208 4,905.841
Government t'l'far_]sfers__(N.otc 14) 3.287,296 3,827,005 3,861,970
Other income (Note 15) [.595.765 1,769,792 1.421.045

19,023,595 20,637,936 20.576.056

Expenses _
General government. 3,025,913 2,954,214 2,671,724
Protection services 3,920,443 4,097,881 3,995.574
Transportation services 4,202,733 4,551,346 4,929,114
Environmental services 3313 3?6 4,399,376 3,555,110
Health services 104,855 84,552 . 79.437
Reécreational and cultiital services 1,374:902 1,626,709 1,857,150
Planning and development 386,964 360,234 242,416

16,329,186 18,068,312 17,330,525

Net reveriues 2,694,400 2,569,624 3,245,531

Other
Grants and transfers related to capital _ o

‘Government transfers (Note 14) - 2,015,074 279,285
Capital cost recoveries 199,576 146,236 33,480
Gain/(Loss) on disposal of tangible capital assets - (51.868) 7,232

109.576: 2,109,443 319,007

Annual surplis (Note 12) 2,893,985 4,679,066 3.565.528

Accumulated suiplus, beginning of year 76,705,094 73.139.566

Accumaulated surplus, end of vear (Note 11) 81,384,160 76,705,094

The accompanying notes are an integral part of

these financial statements:

th



CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED DECEMBER 31

Budget Actual Actyal
2020 2020 2019
$ S h
(Note 12)

Annual surplus 2,893,985 4,679,066 3,565,528
Acquisition of tangible capital assets (5,306,300). (8,911,978) (3,183,499)
Amortization of tangible capital assets - 2,363,240 2,254,832
Loss con disposal of tangible capital assets - 51,868 (7:232)
Proceeds on disposal of tangible.capital assets. - 42,045 73,749
Cliange in inventory - held for consumption. - 4,281 (10,269}
Change in prepaid expenses - (202,656) (54,732)

Change in net financial assets- (2,412,315) (1,974,134) 12,638.357

Net-financial assets, beginning of year 21,201,151 18,562,794

Net financial assets, end of year 19,227,017 21201151

The accoimpanying notes are.an integral part of
these financial statements



CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE YEAR ENDED DECEMBER 31

2020 2019
g g
Cash flows from (for):
Operating activities
Annual surplus 4,679,066 3,565,528
Non-cash ifems: o
Amortization 6f tangible capital assets 2,363,240 2,254,832
Loss on disposal of tangible capital assets 51,868 {7.232)
Change: in employee future benefits (8,452) (10:381)
Change in landfill closure and post-closure liability 179,243 (495.709)
| 7,264,965 5,307,038
Changes in: _
Taxes receivable 146,682 (25,290}
Accounts receivable (549,485) 595,814
Inventory - held for resale 6,053 4.527
Accounts payable and accruals 509,899 547,428
Accounts payable and accruals - ¢apital 1,985,147 _
Prepaid expenses (202,656) (54,752}
Inventory - held for consumption _4'?2'81 (10.269)
Net change in cash froin operation‘s_ 9,164,886 6,564,496
Capital activities | |
Acquisition of tangible capital assets (8,911,978) {3:183.499)
Proceeds on disposal of tangible capital assets 42,045 73,749
Net change i cash from capital (8,869,933) (3,109,750)
Inyesting activities _ .
Decrease in long-term receivables 17'9';97.1__ 183.769
Change in portfolio investmenits. (1,429,338) (2,040.384)
Net-change in cash from investing (1,249,367) (1,856.615)
Financing activities
Repayment of long-term liabilities (272,294) (264,713)
Change in deferred revenue. 5,557 607,774
Net change-in cash from finahcing (266,737) 343.061
N¢t change in cash position (1,221,151) 1,741,192
‘Cash position, beginning of year 20,260,361 18,519.169.
Cash position, end of year 19,039,210 20,260,361

The accompanying notes are an integral part of
these financial statements



NOTES TO THE CONSOLIDATED F INAN._CIA_L,STATEMENTS
AS AT DECEMBER 31, 2020

Nature of operations

The Town of South Bruce Peninsula (“the Muricipality™) combines the former rural tow nships of Albemarle
and Amabel; thé village of Hepworth and Town of Wiarton and is a lowerstier municipality located. in the
County: of Bruce, Province of Ontario, Canada. }t conducts its operations guided by the provisions of
provincial statutes, such as the Minicipal Act, Municipal Affairs Act and related legislation.

. Summary of significant accounting policies

The consolidated financial statements of the Municipality are the representation of management prepared in
accordance with {ocal government accounting standards established by the Public Sector Accounting Board
(PSAB) of the Chartered Professional Accountants of Canada.

The' focus of PSAB financial statements is on the financial position of the Municipality and the changes
thereto. The consolidated statement of financial -position includes all:of the assets and liabilities of the
Municipality. Financial assets are those assets which could provide resources to discharge E\I‘E’EIIT}:
liabilities or finance future operations. Accumulated surplus represents the financial position and is the
difference between assets and: liabilities, This prowdes information about the Municipality's overall future
revenue requirements.and its ability to finance activities and meet its obligations. Significant aspects-of the
accounting policies adopted by the Municipality are as follows:

(a) Basis of-consolidation

These consolidated financial statements reflect assets, liabilities, revenues and expenses, and changes
in investment in tangible capital assets of the Municipality. They include the activities of all
committees of Council and the following ‘organizations which are accountable to, and owned or
controlled by the Municipality:

Wiarton Busiiness Improvement Area
Excluded ate Funds Held in. Trust which are administered by the Municipality and feported on
separately.

A government partnership exists where the Municipality has shared control over a board or entity. The
Municipality's: pro-rata share of assets; liabilities, revenues and expenses are retlected in the financial
statements using the proportionate consolldatlon method. The Municipality's proportionate inteiest of
the folfowmg government partnership is reflected in‘the consolidated financial statéments:

Bruce Area Solid Waste Recycling (Note 16) 20.74%

All interfund assets and liabilities and sources of financing.and expenditures have been eliminated.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT DECEMBER 31,2020

1. Summary of s_igni’fiCant..a'cco_unting policies (continued)

(b)

(¢}

(d)

)

)

(g)

‘Basis of accounting
‘Sources of financing and-expenses are reported on the acerual basis.of acceuntmg The accrual basis of
‘accounting recognizes revenues as they become available and measurable: Expenses dre.recognized as

they are incurred and measurable as d result of receipt-of goods or services and the creation of a legal
obligation to pay.

Cash and cash equivalents

Cash and cash equwaients include cashi on deposit, short-term deposits with a maturity of léss than
three months at acquisition and temporary bank overdrafts which form an infegral part of the

Municipality's cash management,

Portfolio investments
Portfolio investments. are comprised of guaranteed investments certificates, bonds, bond fiinds and

‘equity funds and are, recorded at cost urifess there hias been a decling i the market value which is other

than temporary in nature in which case the investments are written down to market value,

Inventory

Inventory of goods held for resale is recorded at the lower of cost and net realizable value. Cost is
determined on the. first-in, first-out basis. Inventory held for ‘consumption is recorded at the lower of

cost recorded on a first-in, first out basis and 1eplacement cost,
Deferred revenue

Revenue restricted by legislation, regulation, or agréement and not available for general municipal
purposes is repoited as deferred revenue on the consolidated statement of financial® posmon The:
revenue is reported-on the consolidated statement of operations in thie year in which it is used for the-
specified purpose.

Non-financial assets

Non- finaneial assets are ot availablé ta discharge existing MHabilities-and are” held for ase in the:
provision of services, Some have useful lives extending bevond the current year and are not intended
for sale in. the md:nary course of operations. Tlie change in non-financial asséts during the year,

together with the annual surplus, provides the consolidated change in net financial asséts for the year.

Tangible capital assets

Tangible capital assets are recorded at cost, which includes all amounts that are directly-
attributable to acquisition, construction, development or-betterment of the asset. The cost of the
tangible capital assets are amortized on a straightline basis over their estimated useful lives as

follows: _
Land improvements’ - 10 to 25 years
Buildings -25t0 25 years
Vehicles - 2510 25 years:
Equipment - 5to 235 years
Infrastructure:
Roads - paved - 10'to 20 years
Roads - gravel - 15 to20 years
Bridges and othér structures - 40 to 70 years
Water anid other utility systéms. - 4010 75 vears



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

1. Summary of significant -ai:'coun_ti'ng _p'o‘ii(:ies (continued)

(h}

Q)

()

(k).

Revernue recoghition

User charges ‘and fees and other revenues are recognized when related goods or services are provided
and collectibility is, 1easo:1ablv assured.

Investment income is recognized in the period earned. Investment income earned on obligatory
reserve funids is added fo the fund balance and forms part of the respective deferred revenue balance
and is recognized in the period-in which eligible expenditures are inade.

Donations, sale of goods, gain/loss on dlsposaI of tangible. capital assets, other fines and penaities,
licences, permits, rents, capital cost recoveries and capital coritributions are recognized on an accrual

‘hasis.

Taxation and related revenues

Property tax billings. are prepared by the Municipality based .on assessment rolls issued by the
Municipal Property Assessment Corporation. Tax rates are established atnually By Municipal council.

incorporatitig. amounts to be raised for local seivices. A fiormal part of the assesément. process is the

issue of supplementary assessment rolls, which provide updated information with respect to changes in
property assessment. Once-a supplemeritary assessment roll is received, the Munieipality determines
the taxes applicable and renders supplementary tax blllmgs Taxation revenues are recorded at the time
tax: blllmgs are issued.

Assessments and the related property taxes are: subject to appeal. Taxes are recorded at estimated.
amounts wher they meet the definition of an asset, have been authorized and the taxable event oceurs.
For property taxes, the taxable event is the period for which the tax is levied. Taxes receivable are
recognized net-of allowance for anticipated uncollectable amounts.

The Munl(:lpahty is-entitled to. collect iriterest and penalties on over due taxes. ‘These. ey enues. dre
recorded in the period the interest:and penaliies are levied.

County and School Boards.

The Municipality collects taxation revenue o behalf of the School Boards and the Coutity -of Bruee.
The taxation, other revenues. expenses. assets and liabilities with respect to the. operations of” the
School Boards and the County of Bruce are not reflected in these consolidated financial statements.

Government transfers

Government transfers are recognized in the consolidated financial statements as revenues i the period
in which the events giving rise to the transfer occur, providing the transfers are authorized, any
eligibility criteria have been imet and reasonable estimates of the amounts can be made. Conditional
government transfer reveiiue is recognized to the extent the conditions imposed .on it have been
fulfilled.  Unconditional transfer revenue is recognized when motjes. are. receivable. Governnierit
trarisfers for acquisition of tangible capital assets are recognized in the periad in whieh eligible
expenditures are. made.

10



NOTES TO THE CONSOLIDATED FINAN CIAL STATEMENTS
AS AT DECEMBER 31, 2020

1. Summary of significant accounting palicies (continued)

U]

(m}

.(n)__

(0)

Use of estimates

The prepar ation of financial statemenits in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities-and disclosure of contingent assets and liabilities at the date of the fi nancial stalements and
the reported amounts of reveniies and expenses durmg the period. The Mumc:palm s implementation
of the Public Sector Handbook PS 3150 has.required management to make-estimates of historical cost.

useful lives and amortization of tangible capital assets. In addition, estimatés have been made: of
closure and post-closure costs related to: landfill sites and WSIB employee future benefit labilities.

Actual results could differ from those ‘estimates:

Segment disclosures

The Municipality has -adopted the Public Sector Accounting Board standard requiring finaneial
information to be provided on a segmented basis (PS 2700). Municipal services have. been segmented
by grouping activities that have similar service objectives {by function). Revenues that-are directly
related to the costs of the function have been attributed to each segment.

Perision plan

The Municipality offers a pension plan for its full-time employees through the Ontario Munmlpal
Employee Retitement System ("OMERS"). OMERS is a multj- -employer, contributory, publ:c sector
pension fund established for employees of municipalities, local boards and school boards in Onfario..
Participating employers and employees are reqitired to make plan contributions based on partu:lpatmg.
employees’ contributory . earnings. The Municipality accounts for its participation in OMERS as 2
detined contribution plan and recognizes the expense related 'to this plan-as contributions are- made,
even though OMERS is itself a défined benefit plan.

Employee future benefits

The Municipality acerues employee benefits which will requirg funding in future pcl iods: These are
benefits under the Wolkplace Safety and Insurance Board Act. The costs of thése benefits are
actuarially determined using managements best estimate of costs and leng-teem ifflation and discount
rates,




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

2. Cash

Cash consists.of the following:

2020 2010
§ )
Unrestricted 16,943,992 18,170,700
Restricted (Note 7) 2,095,218 2.089.661

19,039,210 20,260,361

The Municipality earns interest at between prime minus 1,75% and 1.20% on all bank account balances.
The Municipality maintains.ali of its bank aceounts at two chartered banks.

3. Portfolio investments

The Municipality has investments in The One. Investment Program, $1,802,535 (2019 - §1,741,482). During
the year, these portfolio investments sarned income of $61,053 (2019 -'$24,905).

In addition, the municipality held GICs with Mer-i__djan totzil_iing-:'$3,3’8”3,?64. (2019 - $2.015,479). During the
year, these portfolio-investments earned income of $70,636 (2019 - '$96,000),

2020 2019
$ -$
Carrying value 5,186,299 3,756,961
Market value 5,555,649 4.062,124

. Long-term receivables

-Long:term receivables.consist of loans to benefiting land owners who chose to finance their share of the cost
of projects over the following periods:

2020 20149

- | $ 3
Water system upgrade loans receivable; 3.81% interest rate, semi-annual
repayments, due 2020. Related to outstanding debt - refer o
to'Note 8, - 168,544
Water and sewer upgrade installation loan receivable,
5.5% intetest rate, due 2020 - 11.427

- 179,971




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

5. Tempo rary borrowings

The Municipality h_a_s a revolving demand facility available of $3.000,000 to finance general operating
requiretnents. The facility was not drawn upon at December 31,2020 (2019 - $NIL).

. Landfill closure and post-closure liability

Solid .waste landfill ¢losure ‘and post-closure care requirements are defined in accordance with industry
standards and include final eovering and ]andscapin_g_-of-the landfill, removal of ground water and leachaies
and ongoing environmental monitoring, site irispection and maintenaiice. These costs will be incurred as
each landfill site stops accepting waste, with'the post-closure care-expected to continue for an additional 20
years beyond that. The total future undiscounted closure. and post-clostire care costs are estimated to be
$706,200 (2019 - $483,000). The. liabilities are expected to be funded through budget allocations to-a
landfill reserve over the remaining life of the landfill.. The balance it this reserve at the.end of 2020 is
$368,213 (2019 - $620,085).

The details for aboye are separated for each site below:
Amabel landfill site

As at December 31, 2020, the Municipality has recognized in-the financial statements-a liability of $327,327
(2019 - $222,229). This liability represents 79% of the present valiie of the estimaited costs and is based on
a total capacity -of 5'?-8_,00_0 cubic meters and a discount rate of 2.52%. The balance of the liability of
$86,643 will be accrued -as the remainirig capacity of 120,974 cubic meters is utilized, which is expected to
be over the next 12 years.

Albemarle landfil) site

As at December 31, 2020, the Municipality has recognized in the financial statements a liability of $190,047
(2019 - $115,903). This liability represents 62% of the present value of the estimared costs and is based on a
‘total capacity of 60,000 cubic meters and a discount rate of 2.52%_ The balancesf the liability 6f $118,137
will be accrued asthe remaining capacity of 23,000 cubic meters is utilized,; which is expected fo be over the.
next:13 yvedrs.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

7. Deferred revenue - obligatory reserve funds and other

Deferred revenue represents revenugs received, but not yet earned (or spent), Obhgator\ Reserve Funds are
established. in cases where legislation requires thit unspent funds relating to a specific purpose be set aside
in & specific reserve fund. A reqiitement of the public sector accounting principles of the Chartered
Professional Accountants of Canada is that obhgalow reserve funds be reported as deferred revenue. This
requirement is in place as provincial legislation festricts how these finds may be used and under certain
¢ircumstances these funds may be refunded.

The net change in obligatory reserve funds during the year are as follows;

Contributions  Investment  Revenue

Opening Received Income  Recognized Ending
o $ 3 § -$ $
Subdividers'
coftribution 48,675 - 401 - 49,076
Parkland cash in lien 93,229 27,150 883 - 121,262
Parking.in lieu 25,718 10,722 257 36,697
Federal gas tax 851.381 255,310 6,368 418,938 694,321
Building reserve fund 355,638 13,542 2,991 2.073 370,095
Development charges 205,726 95,404 1,837 87,391 215,576
Provincial grants 438,896 1,704,075 3,765 1,596,136 552,600
Total obligatory 2,019,460 2,106,203 18:502 2,104,538 2,039,627

The net change in other general deférred revenue accounts are-as follows;

Contributions  Investment  Revenue

Qpening Received Income Rb(.UEI]l?t‘:d Ending
| 5 3 5 $ s
Deferred revenue other 70,201 28886 - 43,496 ‘55,591
Total deferred revenue 2,089,661 2,135,089 18,302 2,148,034 2,095,218




R CORPORATION
--“T.WN OF SOUTH BRU(

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

8. Long-term liabilities

(2) Long-term liabilities consist of the following:

2020 2019
S ¥
Loan payable, OSIFA, 2.93%, semi-annual payments of
$43,178 principal and interest, due 2024, Debt telated to
sewage upgrade, 285,286 361,602
‘Loan. payable, OSIFA 2.81%; semi-annual payments of
$100,059 principal and interest, due 2020. Debt related to
water System upgrade partly funded by taxpayer loans - refer
to Note 4. - 195,978
285,286 557,580
(b) Payments forthe next four years and thereafter are as_follows:
Principal Inteiest
3 $
2021 78,569 7,788
2022 80,883 5,469
2023 83,275 3,081
2024 42,554 623

The: annual principal and interest payrients tequired to service these liabilities are within the annual
debt repayment limit prescribed hy the Ministry of Muni&ipal Affairs and Hausing, Total inteiest
charges on long=term [jabilities for the year reperted on the consolidated statemeiit of pperations were
$19.389:(2019 - $28,997).



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

9. Employée future benefits

(a)

(b)

‘Ontario Municipal Employees Retirement Saving Plan

The employees of the Corporation of the Town of South Bruce Peninsula pamCIpate inf the Ontario
Municipal Employees Retirement Saving Plan ("OMERS"). Althoughthe plan has a defined retivement
benefit for employees, the relaied obligation of the Municipality cannot be identified. The
Municipality has applied defined contribution plan accounting as it has insufficient information to
apply defined benefit plan accountiig.

OMERS is -a multi-employer plan, therefore- any pension ‘plan surpluses or -deficits are ‘a joint

‘reésponsibility of Ontario. municipal organizations and their employees. As a result,.the Municipality

does not recognize any share of the OMERS pension surplus or deficit. The. most récent actuarial
valuation of the Plan was conducted at December 31, 2020.

The amount contributed to OMERS for the current year'was $300,376 (2019 - $311,084) for curreit
service:

Workplace Safety-and Insurance Board {"WS$IB") Act
Previously under the:WSIB, the: Municipality was self-insured {Schedule 1I) and was reqiired to remit
payments to. the WSIB as reqmrcd tofund disability payments for employees who were injured as'a

result of their-employment with the Town. The liability recorded of $394.157 (2019 - $602,609) has_-
been determined by an actuarial valuation completed as of December 31, 2015; This liability is

partially funded by a reserve set aside for this purpose and reported as part of the insutatice, sick leave.

and WSIB reserve in the Note 11.

The actuarial report for the WSIB liability was based on the following assumptions:

Interest discount rate 4.5%

WSIB administration and physician fees 38%
Expected level of employee cost increases 1.75% -2.5%
Expected average remainirg service life 15 years

The liability is comprised of the following amounts:

2020 2019
$ 3
Accrued benefit obligation 586,447 594,257
_Unamortized actuarial gains 7,710 8,352
594,157 602.609 _

16



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020
9.- Employee future benefits (continued)

The continuity-of WSIB. liability is as follows:

2020 2019

S §
Liability at January | 6(_)_2,609 612,990
Interest 25,981 26,368
Amottization of actudrial gain {642) (642)
Less: benefit payments (33,791) (36.107)
594,157 602,609

10.Tangible capital assets

Schedules 1 and 2 provide information on the tangible capital assets of the' Municipality by major asset
class, as well as for accumulated amortization of the assets coatrolled, The reader should be aware of ihe
following information relatlng to tangible capital assets:

(a)

(b)

©

Work in progress
Work in progress with a value of $2.820,231 (2019~ $491,472) has not-been amortized. Amortization
of these assets will commence when the asset is put-into service.

Contributed tangible capital assets

Contributed capital-assets including donations have been reuognmed at fair market value at the date of
contribution. The value of contributed assets received during the year is $NIL (2010 - $NIL).

Works of art and historical treasures

‘The Municipality holds various wortks of art and ‘histarical treasures mciudmg statues, monumenits,

plaques; paintings-and photographs. These items are not recognized as tangible cdpital assets in the
consolidated financial statements because a reasonable éstimate of the future benefits associated. with
such prop_erty cannot be made.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

11.Accumulated surplus

The accumulated surplus consists of individual fund surplus and reserves and reserve funds as follows:

- - R o IR
2020 2019
_ S
Invested iri tangible capital assets
Tangible capital asséfs at cost less amortization 61,531,157 55.076.821
Unfinanced tangible capital assets o (2,354,017) (2.378,762)
Tangible capital assets financed by long-tetm liabilities (285,286) (361,602)
Total .invésted in tangible capital assets 58,891,854 52,336,457
Surplus -
Unfunded WSIB Schedule ]I liability (Note 9) {394,157) (602,609)
Unfunded landfill closure.and posi-closure costs {517,374) (338,131)
General surplus 1,290,578 1,049,440
Total surplus 179,047 108.700
Reserves set-aside for specific pirposes by Couricil _ N
Working funds _ - 801,830
Insurance, sick leave and WSIB 963,615 958,178
Current purposes 1,322,713 1 ,0_1 1.361
Capital purposes 418,234 409,448
Total reserves 2,704,562 3271317
Reserve funds set aside for specific'purposes by Council _
Current. purposes: o 557,612 - 856,965
Capital purposes 19,051,085 20.131,655
Total reserve funds 19,608,697 20",_98'8-,620'
Total accumulated surplus. 81,384,160 76,705,094
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

12.Budget amourits

The operating budget approved by Council for 2020 is reflected on the consolidated statement of operations.
and statement.of changes in net financial assets. The budgets established. for capital investment in tangible
capital assets are on a project oriented basis, the costs of which may: be carried out over ore of more years
and, therefore, may not be comparable with the current yeai’s actual expenditure amounts. The budget

figures have not been audited.

The following. is a reconciliation of the budget approved by Council:

Budget Actual Actual
2020 2020 2019
$ $ $
Annual surplus 2,893,985 4,679,066 3.565.528
Net transfers from (to) reserves (3,461,130) 1,946,678 (1:422,109)
Tangible capital asset additions (5,306,300 (8,911,978) (3,183,499)
(Gain)/loss.on disposalof tangible capital assets - 51,868 (7.232)
Proceeds on disposal of tangible capital assets - 42,045 73,749
Amortization of tangible: capital assets - 2,363,240 2,254,832
Debt principal repayments (85,808) (76,316) (74,128)
Change: in unfunded liabilities - landfill & WSIB - 170,791 (506,090)
‘Subtotal \ (5,959,253) 265,394 701,051
Prior year capital projects funded - (24,745) (708,173}
Prior year surpluses. 1,049,929 1,049,929 1,056,362
(4,909,324) 1,290,578 1,049,440
T2 z o =

13.School Boards and Couinty of Bruce

During the year, the following taxation revenue was-raised and remitted to the Schdol Boards and County of

Bruce:
2020 2019
_ S 5
School Boards 3,621,571 3,__7'3 1413
County of Bruce: 7,720,469 7,332,028
11_,342_,040_ 11,064,341




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

14.Government transfers

Budget 2020 2019
3 $ $
Operating: (Note 12)
Province of Ontario _
Ontario Municipal Partnership Find (OGMPF). 3,083.900 3,003,900 2,868,100
Ontario Municipal Partriership Fund (OMPF) -
Modernization _ o - - 631,428
Ontario Municipal Partnership Fund (OMPF) - Safe
Start (Note 22) ' - 444,700 -
Conditional - Sewer and water - - 32,832
- QOther 113,596 270,732 203,454
. _ . 3,197.496 3,719,332 3,735,814
Other Municipalities o
Conditional - Other 89.800 107,673 126,156
Total operating transfers 3,287,296 3,827,005 3.861.970
Capital:
Province of Ontario:
Condjtional - Sewer and water. - 766,145 48.813
- Roads - 829,991 -
~Other - - 10,027
] 1,596,136 58,840
Government of Canada, _ -
~ Federal Gas. Tax - 418,938 213,000
- Roads - - IRES
- 418,938 220.445
Total.capital transfers - 2,015,074 279,285
Total povernmerit transfers 3,287,296 5,842,079 4,141,255




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

15.0ther income’

Other income consists of the following:

2020 2020 2019
Budget: Actual Actual
§ S $

(Note 12)
Penalties and interest on taxation 285,940 201,778 185,535
Other fines and penalties 57,600 131,719 68.964-
Tnvestment income ‘ 243,600 573,263 515,539
Licenses, permits and rests. 931,453 750,466 355,815
Donations 40,000 40,898 31,896
Sale of publications, mementos, etc, 36,172 ‘61,668 50,896,
Other 1,000 10,000 12,400

1,595,765 1,769,792 1,421,045

16.Government partierships

The following summarizes the.financial position and operations of the municipal joint board. The Town of
South Bruee Peninsula's pro-rata shaie of these amounts have been repofted in the financial statements using

the proportionate corisolidation method:

Bruce Area Solid Waste

Municipality Share

Recyeling (20.74%)
$ $
Financial assets 251771 522,173
Liabilities 255,318 53,160
Net financial assets 2,261,393 469,013
Non-financial assets 1,398,521 290.053
Accumulated surplus 3.659.914 759,066
Genétal surplus 147,713 30.636
Invested in tangible capital assets 1,395,643 289,456
Reserves-and reserve funds 2.116,558 438,974
3:659.914 739,066
Revenues 3,007.471 623,749
_Expenses 3,193,011 662.230
Anriual deficit (185,540) (38.481)




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS.
AS AT DECEMBER 31, 2020

17.Commitments

(a)

(b

(c)

(d)

(e)

(f).

The Municipality has entered. into several different agreements for residential and comniercial gar bage
collection, with the Jatest going until December 31, 2022, with a possible extensions available. The
cost.to the Municipality will be:

2021 $516.735

2022 §106,722

The Municipality has entered into an agreement with the Oniario Clean Water Agency for the
operation, management and maintenance of ifs water and sewage systems on April 3, 2018 until

February 28, 2023: The cost to- the Municipality will be:
2021 $784,150 + Consumer Price Index [ncrease
2022 $797,873 + Consumer Price Index Increase

The Municipality has eitered into agreements for cleaning services at the Town Hall and the Ross
Whichet Centre as well as various municipal washtooms which end Decermber 31, 2021 and Juie 2020.

The cost to the Munlt:lpallty will be;

2021 $25.680
The Municipality has entered intod multi- -year agreement for covering of a landfill site until December-

31, 2023. ‘Thé cost to the Municipality will be approximately $14,200 each year,

The Municipality has entered info an confract for street sweeping services for 2021, The cost to tlie
Municipality is-estimated to be'$112,648.

Contractual capital commitments of approximately- $5.844,327 (2019 - $2,287.920) are not reflected in

the consolidated financial statements. This amount: represents uncompleted coniracts as at December
31, 2020.

(&) The niinimum annual payments foroperatiig agreements for the next five years are as follows:

2021 $258,929
2022 $254.805
2023 $89.460
2024 $55,906
2025 $39,070

%3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

18.Contingencies

(a)

(b)

(c)

(d)

(e)

Several lower tier municipalities on the Bruce Peninsula, including the Town of South Bruce Peninsula,

have been named as-defendants in a land claim action filed by the C]uppewas of Saugeen and Nawash,

for damages alleged to total $92,000,000. Also Jomed as defendants in the action ate the Counties of
Bruce-and Grey, thé Province of Ontaric and the Dominion of Canada. No breakdown as to each
Municipality's relative share of the $92,000,000 has beeri provided. The. likelihood of the success of
this-action is undeterminable at the present time,

The Town of South Biuce Peninsula along with private land owners, have been named as defendants in
a land ‘claim actien filed by the Chippewas of Saugeen First' Nation for damages alleged to. total
$25,000,000. Also, |0med as defendants in-the action are the Province of Ontario and the Dominion of
Canada. No breakdown as to each deféndant’s relative share of the $25,000,000 has been provided,

The likelihood of the success of this aétion is undeterminable at the present time.

Appeals of the .current vaIuc assessment of properties in the Mu111c1pa11ty may be ‘in process. The
impact on taxation revenue as a result of settlement of these appeals is- not determinable at this time.
The effect on taxation of the settlement of these appeals will be recorded in the fiscal year in which
they can be determingd,

Applications for property tax rebates for vacant commercial-and industrial buildings may be in process.
The impact on taxation revenué as a result of tliese rebates is not determinable at this fime. The effect
on taxation of these rebates will be recorded in the fiscal year in which they can be determined.

Tn'the ordmary course of operations, various claims and lawsuits are brought against the Mumupaht\

No provision has been made. for pending expropriations of land beyond the payments aiready: made to
affected property owners. Any payment made by the. Municipality. pursuant to claims,. lawsuits or
expropriations will be charged to the year of settlement.

19.Trust funds

The trust funds administered by the Municipality amountmg fo §315.200 (2019 - $312 ,710} have not been
included in the-consolidated statement of financial position nor have the operations tieen included in the
consolidated statement of operations. The trust funds consists of the perpetual care and maintenance funds
of the Cemeteries.

b
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31,2020

20.Segmernted information

The Town of South Bruce Peninsula is'a diversified municipal goverpment organization that provides a wide
range of services to its citizens such as police, fire, roadways, water, sewer, solid waste, fnd reereation and
cultural services. _'Di_sti'ng_uishable functional segnients- have been separately. disciosed in the segmented
information: Schedulés 3 and 4 provide information on the segmented information of the Municipality.

The accounting policies of the segments are the same as those described in the summary of significant
accounting policies. In measuring and reporting segment revenue from transactions with other segments,
inter-segment transfers are ‘measured on theé basis of exchange amount. Property taxation revenue is
prorated o each segment based on budgeted expenses. The Ontario Municipal Partnership Fund grant is
allocated to geneial government. The nature of the segments. and the activities that they encompass are as
follows: '

General government
This segiment relates to the operations of the Municipality itself and unallocated items that cannot be directly
attributed to any other specific segment, General administéation, council -activitiés and mainfenance of

municipal buildings are included in the functions of general governinent.

Protection services

‘Protection is comprised of police services, fire protection, emergency plan, building inspéctions, and animal

control,
Transportation services

Transportation is comprised of the Municipality's. bridges, roadways, storm sewers, sidewalks. street
lighting, and winter control.

Water and Waste Water

Water-and waste water seérvices include treatmerit and distribution of the Municipality's drinking water and
ensures that it meets all provincial standards. It also includes the collection and treatment of waste water,

Environmental services

Environmental consists of providing waste and recycling ¢oilection, the operation of the landfill sités. and
solid waste management,

Health services

Health services are comprised of cemeteries and support to the local hospital.

Recreational and cultural services

This service area provides services meant to improve the health and development of the Municipality's

citizens. Tlie Municipality operates and maintains parks, arenias, a swimming pool, community centres, a
campground and marinas. The Municipality also provides reereational programs.




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2020

20.Segmented information (¢ontinued)
Planning and development

This segment is responsible for planiiing aiid zoning including the Official plan for residential and
commercial, review of property development plans, and economic development setvices for ‘the
Municipality, Planning and development also includes the Business Improvement Assaciation (BIA).

21.Comparative figures

Certain comparative figures have been reclassified to conform with the financial statément presentation
adopted in current year:

22.COVID-19

On Maich 17, 2020, the Ontario government enacted a declaration of emergency to protect the public and
ordered specific businesses to close and ‘on March 23. 2020 ordered mandatory closure of all non-essential
workplaces to fight the spread of Covid-19. Early May 2020, the Ontario government implemented a Covid-
19. response framework including regional restrictions and sector specific guidelines to liniit the
transmission and allow businésses to reopen in phases. Most businesses were able to reopen by mid-spring
of 2020 operating' under public health guidelines. A second province wide shutdown of all nen-éssential
‘workplaces was implemented effective Décember 26,2020,

In response to the pandemic.during 2020, the Municipality:

s Closed the main office at iriitial onset of pandemie, re-opened by appointment only when it was safe 1o
do so;

s Closed facilities at initial onset of pandemic, re-opened when able to do so safely, and was able &
complete safety protocol policies to.ensure everyone's safety;

*  Wajved penalty and interest on-all tax and utility hilling for a 90 day pericd

Thie pandemic and temporary lockdowns continue. The extent.of operations is depéendent on government
pandemic guidelines: "The full impact of the Covid-19 outbieak continues to evolve at the date of this
teport. The Municipality continues to operate with madified operations. The Municipality will continue to
focus oh collecting recéivables, managing expenditures, and leveraging existing reserves and available
credit facilities to ensure it is able fo continue providing essential services to its residents. An estimate of the.
financial effect on the Municipality is a Toss of $187,426 based'on the budget approved by Couricil:

2020
s
Revenue losses’ 290,903
Increased expeénditute 202,270
Cost reductions (305,747)
Total estimated loss fror Covid-19 187,426
Safe stait funding revenue 444.700°
Amount transferred 1o Reserve 257274
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